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Company research  

 

Forterra (FORT, 255p, £566m mkt cap) – FORT is a client of PERL  

UK’s second largest brick producer and leading building materials producer. Link to Progressive 

Equity Research note, following yesterday’s AGM statement, Strong demand and pricing fuel 

upgrades: 

We have raised our FY2022E PBT by 11%, from £60.2m to £67.0m following yesterday’s AGM 

trading update, which reports strong trading in the first four months, ahead of management’s 

expectations. Revenue for the period was 25% ahead of last year, driven by a 6% increase in 

brick volumes and a second price rise. Statements from the leading housebuilders highlight the 

strong demand for materials, while low inventories supports pricing power. 

 

Company news 

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://progressive-research.com/research/strong-demand-and-pricing-fuel-upgrades/
https://progressive-research.com/research/strong-demand-and-pricing-fuel-upgrades/


Taylor Wimpey (TW., 126p, £4,488m)  

UK number two housebuilder by volume. Capital markets day update. Guidance: “Trading remains in line with 

trends recently outlined at our AGM on 26 April. Guidance for operating margin and outlet-led volume growth 

is reconfirmed today. Financial targets reconfirmed as: op margin, 21-22% and return on net operating assets, 

30%. Dividend and capital allocation policy remains unchanged. Outlook: The presentation will “set out the 

group's approach to building a stronger and more resilient business which will deliver superior returns for our 

shareholders … through our sector leading landbank and sharper operational focus”. 

 

Hercules Site Services (HERC, 55p, £32m) 

Technology enabled labour supply company for the UK infrastructure sector. AGM. Guidance: “the Board is 

confident that the outlook is bright. Of course, we are closely monitoring the headwinds the wider economy is 

facing, especially rising inflation, but we remain positive, given that we are experiencing unprecedented 

demand for our services due to the multi-billion-pound infrastructure commitments made by the UK 

government and private enterprises. We have a strong pipeline of work and we are being contracted for 

projects outside of our core verticals, such as laying fibre-optic broadband cables”. Trading: Multi-year labour 

supply contract with HS2 Phase 1, northern section, is expected to supply at least 4,000 workers to the, over 

the life of the project. The high utilisation experienced for the suction excavator fleet is also driving growth, 

supplemented by the decision to acquire an additional ten units, which will expand the fleet to 30 vehicles by 

March 2023, making it one of the largest in the UK. 

 

Volution Group (FAN, 356p, £704m) 

International designer and manufacturer of energy efficient air quality systems. Q3 (Apr) trading update. 

Guidance: “Whilst the macro-economic environment is uncertain, our order books and activity levels, coupled 

with the regulatory and customer focus on improving energy efficiency in buildings, should continue to 

support demand.  We therefore expect our earnings to be towards the upper end of market expectations for 

the current financial year [to July]”. Trading: “The group has continued to perform strongly through the 

second half”. Q3 revenue +17.6% at constant currency, of which organic growth was 8.8%.  “We have been 

particularly encouraged by our UK residential revenue, where growth rates have accelerated in the second 

half, underpinned by a good growth in new build residential systems and strong public RMI demand. Industry-

wide there has been an unprecedented period of supply chain disruption over the last 12 - 18 months. Our 

strategy of holding higher levels of inventory on key, long lead time components, coupled with extensive work 

by our product engineering and supply chain teams to broaden our range of supply options, has enabled us to 

manage much of this disruption”.  

 

Marlowe (MRL, 893p, £855m)  

Safety and compliance provider to commercial properties. Acquisition of Cedrec Information Systems, a 

leading digital platform providing Environmental, Health and Safety (EHS) data & information, for an 

enterprise value of up to £3.0m. Headquartered in Gateshead and established in 1994, Cedrec provides data, 

information and legislative insights to approximately 1,000 customers who subscribe to its SaaS platform to 

manage their environmental and health & safety compliance processes. In the year to 30 April 2021, Cedrec 



generated revenues of £1.3m and adjusted EBITDA of £0.45m. Net assets at 30 April 2021 were £1.2m. The 

consideration consists of an initial payment of £2.4m, and subsequent deferred consideration of £0.6m which 

will be payable after 12 months based on the completion of certain integration objectives. The consideration 

will be settled in cash and funded from existing cash resources.   

 

HICL Infrastructure (HICL, 178p, £3,444m) 

Listed infrastructure investment group with diversified portfolio of investments in UK, Europe and N America 

managed by InfraRed. FY (Mar) results. Income +15%, £406m; adj PBT +142%, £368m; stat PBT +143%, £369m; 

adj EPS +141%, 19.0p; div unch, 8.25p; total shareholder return, 12.8% (FY 21, 5.5%); NAV +7.1%, 163p. 

Directors’ valuation of portfolio +9.9%, £3,311m. Sustainability Report published today. Outlook: “The outlook 

for infrastructure investment remains positive. The key defensive attributes of core infrastructure, including 

the strong yield, inflation-linked returns and low beta, underpin the continuing attractiveness of the asset 

class. InfraRed continues to build a strong pipeline of attractive investments for HICL, underpinned by its 

differentiated capability to source new investments across traditional and modern economy infrastructure 

sectors. This pipeline includes both incremental acquisitions and greenfield opportunities”. FY 23 dividend 

guidance re-confirmed at 8.25p; guidance for the FY 24 guidance, 8.25p. 

 

Economic data 

 

Housing market. Housing transactions fell by 13.9% Y/Y to 97,970 in April and, on a seasonally adjusted basis, 

by 3.9% compared to March, according to HMRC data (link). However, the three-month moving average to 

April picked up to 100,497, from 95,697 in the three months to March (below). Viewpoint: Probably not as 

gloomy as some of media headlines have suggested. Y/Y comparisons for the next few months are likely to be 

distorted by the strong, but volatile performance in late 2020 and H1 2021 as the end of the initial Stamp Duty 

holiday loomed and was then extended. HMRC transactions are recorded on completion; latest housebuilders’ 

updates indicate that initial buyers’ reservations remain strong despite cost-of-living pressures, interest rate 

hikes, war etc. 

 

https://www.gov.uk/government/statistics/monthly-property-transactions-completed-in-the-uk-with-value-40000-or-above


 

 

In other news … 
 

IT security. Almost half of UK built environment firms have experienced a ransomware attack in the past two 

years, according to a survey of the sector, Building (link, paywall). Research carried out by cloud content 

security firm Egnyte, in partnership with Building magazine and Digital Construction Week, paints a concerning 

picture regarding cybersecurity in the sector. Despite 87% of respondents having strong concerns about 

ransomware attacks, 71% describe their recovery strategy as being weak or improvable. Of the 44% of firms 

that had experienced such attacks in the past 24 months, 25% had experienced two to four attacks and 5% 

had endured five or more. Collapsed offsite specialist Caledonian Modular was hit by a catastrophic cyber 

attack just weeks before it went into administration earlier this year. Firms that have been caught up in 

attacks in recent years include Zaha Hadid Architects, targeted by cyber attackers who used ransomware in a 

bid to extort money from the practice in the early weeks of the first national Covid lockdown, along with 

Bouygues, Interserve and Bam. 

 

Prices are as at the previous day’s close.  

 

Copyright 2022 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional 

equity research services. All information used in the publication of this communication has been compiled from 

publicly available sources that are believed to be reliable; however, PERL does not guarantee their accuracy or 

completeness. Opinions contained in this communication represent those of the research department of PERL 

at the time of publication. PERL is authorised and regulated by the Financial Conduct Authority (FCA) of the 

United Kingdom (registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, 

sell, subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial 
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https://www.building.co.uk/news/half-of-built-environment-firms-hit-by-ransomware-in-past-two-years-survey-says/5117651.article


Adviser or regulated stockbroker before making any investment decisions. PERL does not make investment 

recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 

possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to 

any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & 

Markets Act 2000 of the United Kingdom. It has not been prepared in accordance with the legal requirements 

designed to promote the independence of investment research. It is not subject to any prohibition on dealing 

ahead of the dissemination of investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, 

employees and contractors may have a position in any or related securities mentioned in this email. PERL or its 

affiliates may perform services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and 

sudden swings. In addition, the level of marketability of the shares mentioned in this communication may 

result in significant trading spreads and sometimes may lead to difficulties in opening and/or closing positions. 

It may be difficult to obtain accurate information about the value of securities mentioned in this email. Past 

performance is not necessarily a guide to future performance. 


